ATTENTION ALL MEMBERS

Important Convention Business

 

When the Slovenian Women’s Union of America was established in 1926, Marie Prisland’s vision was to have a support group for women who had immigrated to the United States. Marie also saw the need for some kind of insurance program. In the early part of the last century health care and medical insurance as we know it today did not exist, especially for women.  The organization that Marie built served an important purpose at that time and provided a minimal amount of insurance. 

 

Burial Insurance has long ago been supplanted by better insurance, but SWUA continues to support this activity.  The last insurance policy was issued in 1999 but the liability for these policies could go on almost until the end of the 21st century. The amount of benefits it generates is minimal anywhere from $100 - $350.00.  They are inappropriate for today’s cost.  The cost of administering this insurance however is fairly significant.  Increasingly, the organization will find it difficult to find members who are willing to administer this program.  

 

The National Board believes that all members need to know some of the historical background to understand why this issue is so important and why we have sought legal counsel and started the process to obtain 501c (3) non-profit status.

 

In 1927 the Slovenian Women’s Union was originally incorporated as a not for profit corporation in the State of Illinois, but probably in the early 1930’s SWUA was transferred to the Department of Insurance and incorporated as a Burial Insurance Society. At that time there was no reference to being either a formal for profit or a formal not for profit organization. There were other Burial Insurance Societies in the same status and the Department of Insurance treated these organizations as not for profits.  Subsequently all of the other Burial Insurance Societies in this situation either went out of existence, merged with fraternal organizations which were formally incorporated as not for profits or they modified their bylaws. Some organizations were usually forced into this because they expanded their activities into new products such as annuities and better insurance policies.  SWUA never really changed much but it was permitted to stay in this “limbo” status.  Because State and IRS codes have changed since the 1930’s we need to correct this “limbo” status.  Legal counsel has advised us that it would be wise to clarify our status as a not for profit or a for profit organization and we especially need to do this prior to the retirement of a long-time employee of the State of Illinois who is familiar with the regulations surrounding our organization. We have been told that once this employee retires; there will be no one familiar with this section of the State insurance code.  We are the last Burial Insurance Society in the State of Illinois.

 

The National Board has explored dissolving the insurance part of the organization and has sought legal advice from one of the best not for profit legal firms in Illinois.  This firm can advise SWUA on the proper dissolution of the insurance as well as rewriting the bylaws so that they will be in compliance with state and federal regulations for not for profit organizations.

When SWUA is separated from the insurance, our vision mission and purpose will remain the same. We would continue to support branch activities related to fraternal activity.  It would support educational activities related to helping its members learn about their Slovenian heritage and language.  It would continue to support scholarship activities as it has since 1947.  It would continue to maintain a museum and move the museum into the 21st century preserving the history of Slovenians in the United States.  It would continue to coordinate with the appropriate ministries of education and culture within the Slovenian Government to promote cultural, artistic and educational interchanges between Americans of Slovenian Heritage and Slovenia. Finally and more importantly it would continue with Marie Prisland’s original vision of passing on Slovenian Christian values which have been passed on by our parents, grandparents and great grandparents. It would continue to support religious organizations in the USA, which are connected to Slovenian heritage as it has since its inception in 1926.  All of these are activities, which qualify us for not for profit status and provide benefits to our members.

 

The 2011 National Convention may be one of the most important conventions in the history of the Slovenian Women’s Union of America. It is extremely important that we address the issue of what do we do with the outdated burial insurance? We need to resolve this issue because it will be difficult to administer in the future. We also have been advised by the law firm that because we are organized as a burial society under the Illinois Department of Insurance rather than an Illinois not-for-profit corporation under the Illinois Secretary of State, it would be difficult, if not impossible for SWUA to receive tax-exempt status from the IRS in its current form. 

 

Finally, any action that we take with regard to the burial insurance is subject to the approval of the Department of Insurance. If the decision is to dissolve the insurance, please be assured that insured members will receive a payout in accordance with Illinois insurance laws.

 

Once we have the 501c (3) status we will reap the following benefits:

 

No Property Taxes (savings of $3,000 per year)

No Sales Tax on items purchased 

Not subject to paying unemployment taxes for employees

Qualify for Grants

All members may deduct donations on their income tax

 

More details will be forthcoming on these very important issues prior to the convention.  We will be providing updates as the process continues.  For further information please contact Bonnie Pohar Prokup at wprokup@aol.com.

 

Sincerely, 

 

The National Board of the

Slovenian Women’s Union of America

